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Tel: 519 832 2049 BDO Canada LLP
Fax: 519 832 5659 625 Mill Street
www.bdo.ca PO Box 1390

Port Elgin ON NOH 2C0 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Town of Saugeen Shores

We have audited the accompanying consolidated financial statements of the Corporation of the Town of
Saugeen Shores, which comprise the consolidated statement of financial position as at December 31, 2013,
and the consolidated statements of operations and accumulated surplus, changes in net financial assets and
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian Public Sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.
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IBDO

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of The Corporation of the Town of Saugeen Shores as at December 31, 2013 and the results of its
operations, changes in net financial assets and its cash flows for the year then ended in accordance with

Canadian Pubtic Sector accounting standards.

RO Camcte LLF

Chartered Accountants, Licensed Public Accountants

Port Elgin, Ontario
June 23, 2014




The Corporation of the Town of Saugeen Shores
Consolidated Statement of Financial Position

31st December 2013 2012
(Restated - see
note 21)
Financial assets
Cash and bank (Note 1) 12,031,763 $ 10,509,035
Taxes receivable 1,194,588 1,258,375
Water and sewage charges receivable 768,805 745,037
Grants and subsidies receivable 400,649 316,505
Other receivables 562,260 501,243
Inventory held for resale 225,974 230,618
Loans receivable (Note 2) 2,884,333 3,498,954
Long-term investments (Note 3) 7,626,491 7,626,491
25,694,863 24,686,258
Commitments and Contingencies (Note 17)
Liabilities
Accounts payable and accrued liabilities 3,845,894 3,086,757
Deferred revenue (Note 4) 1,877,481 1,581,638
Long-term debt (Note 6) 14,232,395 15,132,204
Landfill site closure and post-closure care liability (Note 7) 180,320 180,895
Post-employment benefits liability (Note 13) 777,155 777,069
20,913,245 20,758,563
Net Financial Assets 4,781,618 3,927,695
Non-financial assets
Tangible capital assets (Note 5) 158,389,729 156,810,974
Inventory of supplies 25,229 42,126
Prepaid expenses 5,315 9,052
158,420,273 156,862,152
Accumulated surplus (Note 8) $ 163,201,891 $ 160,789,847

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Town of Saugeen Shores
Consolidated Statement of Operations and Accumulated Surplus

For the year ended 31st December

Revenue
Taxation
Fees and user charges
Grants (Note 11)
Other income (Note 10)
Reserve fund revenue recognized

Total revenues

Expenses
General government
Protection services
Transportation services
Environmental services
Health services
Recreation and cultural services
Planning and development

Total Expenses

Annual surplus (Note 14)

Accumulated Surplus, beginning of year
Restatement of opening fund balance (Note 12)

Accumulated Surplus,
beginning of year as restated

Accumulated Surplus, end of year

2013 2013 2012
Budget Actual Actual
(Restated - see

note 21)

$ 9,970,037 $ 10,296,772 $ 9,538,716

8,291,742 8,663,776 8,150,887
4,540,677 2,658,501 3,457,675
3,812,212 5,334,067 3,393,083
509,725 562,505 1,161,785
27,124,393 27,515,621 25,702,146
1,925,807 1,902,339 1,921,277
5,042,820 4,982,284 4,948,600
5,936,351 6,062,066 5,567,551
6,917,727 7,069,112 7,025,165
791,033 745,765 768,859
3,594,947 3,709,510 3,627,183
681,910 655,556 619,331
24,890,595 25,126,632 24,477,966
2,233,798 2,388,989 1,224,180

160,789,847 160,789,847 159,565,667
- 23,055 -

160,789,847 160,812,902 159,565,667

$ 163,023,645 $ 163,201,891 $ 160,789,847

The accompanying summary of significant accounling policies and notes are an integral part of these financial statements.



The Corporation of the Town of Saugeen Shores
Consolidated Statement of Changes in Net Financial Assets

For the year ended 31st December 2013 2013 2012
Budget Actual Actual
(Restated -

see note 21)

Annual surplus $ 2,233,798 $ 2,388,989 $ 1,224,180
Restatement of opening fund balance - 23,055 -
Acquisition of tangible capital assets (11,090,606) (7,941,989) (4,179,410)
Amortization of tangible capital assets 6,160,400 6,145,197 6,012,477
Proceeds on disposal of tangible capital assets 148 180,267 121,047
Loss (gain) on sale of tangible capital assets (20,000) 60,617 28,470
Tangible capital assets recognized on initial
consolidation of SMART - (22,847) -

(4,950,058) (1,578,755) 1,982,584

Change in inventories and prepaid expenses - 20,634 8,177
Change in net financial assets (debt) (2,716,260) 853,923 3,214,941
Net financial assets (debt), beginning of year 3,927,695 3,927,695 712,754
Net financial assets (debt), end of year $ 1,211,435 $ 4,781,618 $ 3,927,695

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Town of Saugeen Shores
Consolidated Statement of Cash Flows

For the year ended 31st December

Cash provided by (used in)

Operating Activities

Annual surplus

ltems not involving cash
Solid waste closure and post-closure liabilities
Post-employment benefits payable
Amortization
Change in inventory of supplies and prepaid expenses
Donated capital assets
Loss on sale of capital assets
Restatement of opening fund balance

Changes in non-cash working capital balances
Taxes receivable
Water and sewage charges receivable
Grants and subsidies receivable
Other receivables
Inventory held for resale
Accounts payable and accrued liabilities
Deferred revenue

Capital transactions
Cash used to acquire capital assets
Proceeds on sale of capital assets
Capital assets recognized on initial consolidation of SMART

Investing activities
Addition to loans receivable
Repayment of loans receivable

Financing activities
Addition to long-term liablilites
Repayment of long-term liabilities

Net change in cash and temporary investments
Cash and temporary investments, beginning of year

Cash and temporary investments, end of year

2013 2012
(Restated - see
note 21)
2,388,989 $ 1,224,180
(575) (5,493)
86 (23,608)
6,145,197 6,012,477
20,634 8,177
(2,287,376) (87,102)
60,617 28,470
23,055 -
6,350,627 7,157,101
63,787 (61,395)
(23,768) (48,567)
(84,144) (51,113)
(61,017) 318,966
4,644 9,940
759,137 74,241
295,843 {(999,517)
954,482 (757,445)
7,305,109 6,399,656
(5,654,613) (4,092,308)
180,267 121,047
(22,847) -
(5,497,193) (3,971,261)
- (100,000)
614,621 929,256
614,621 829,256
47,200 50,000
(947,009) (995,987)
(899,809) (945,987)
1,522,728 2,311,664
10,509,035 8,197,371

12,031,763 $ 10,509,035

The financial statements are prepared on the accrual basis. The following information, not disclosed
separately on the statement of cash flows, is presented on the cash basis:

Cash paid for interest $ 678,400 $ 724,571
Cash received from interest $ 739,445 § 766,432

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



The Corporation of the Town of Saugeen Shores

Summary of Significant Accounting Policies

For the year ended 31st December 2013

Management Responsibility

Use of Estimates

Basis of Consolidation

Basis of Accounting

Cash and Cash Equivalents

The consolidated financial statements of the Corporation of the Town
of Saugeen Shores are the representations of management. They have
been prepared in accordance with Canadian public sector accounting
standards established by the Public Sector Accounting Board of the
Canadian Institute of Chartered Accountants as prescribed by the
Ontario Ministry of Municipal Affairs and Housing.

The preparation of financial statements in accordance with Canadian
public sector accounting standards requires management to make
estimates that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and actual results
could differ from management's best estimates as additional information
becomes available in the future. Estimates are used when accounting
for items such as accrued receivables, grants receivable, accrued
liabilities, post-employment benefits, and solid waste landfill closure and
post-closure care.

The consolidated financial statements reflect the assets, liabilities,
revenues and expenses of all municipal organizations, committees and
boards which are controlled by Council. All interfund assets and
liabilities and revenues and expenses have been eliminated on
consolidation.

The following boards and municipal enterprises controlled by Council
have been consolidated:

Port Elgin Business Improvement Area
Port Elgin Airport Management Board

A government partnership exists where the municipality has shared
control over the board or entity. The municipality's pro-rata share of the
assets, liabilities, revenues and expenses are reflected in the financial
statements using the proportionate consolidation method. The
municipality's proportionate interest of the following government
partnerships are reflected in the consolidated financial statements:

Bruce Area Solid Waste Recycling Association 22.91%
Saugeen Mobility and Regional Transit 7.40%

Revenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes revenues as
they become available and measurable; expenses are recognized as
they are incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

Cash and cash equivalents include all cash balances and short term
highly liquid investments that are readily convertible into cash.




The Corporation of the Town of Saugeen Shores

Summary of Significant Accounting Policies

For the year ended 31st December 2013

Long-Term Investments

Inventory

Tangible Capital Assets

Deferred Revenue

Long-term investments are recorded at cost.

Inventory of goods held for resale is recorded at the lower of cost and
net realizable value. Cost is determined on the average cost basis.

Inventory of goods held for consumption is recorded at the lower of cost
and replacement cost.

Tangible capital assets are recorded at cost which includes all amounts
that are directly attributable to acquisition, construction, development or
betterment of the asset. Amortization is provided over the estimated
useful life of the assets using the straight-line method. The useful life of
the following assets is based on estimates made by Council. The
following useful lives are used:

Buildings 15 - 50 years
Vehicles 3-20 years
Machinery and equipment 5 - 50 years
Bridges and culverts ‘ 60 - 80 years
Roads - Paved 10 - 15 years
Roads - Gravel 10 - 20 years
Roads - Sidewalks 40 years
Water & Wastewater Systems 20 - 70 years
IT Infrastructure 5 years
Land Improvements 20 - 50 years

Tangible capital assets received as contributions are recorded at fair
market value at the date of receipt and also are recorded as revenue.

Revenue restricted by legislation, regulation or agreement and not
available for general municipal purposes is reported as deferred revenue
on the consolidated statement of financial position. The revenue is
reported on the consolidated statement of operations and accumulated
surplus in the year in which it is used for the specified purpose.

Solid Waste Landfill Closure and Site closure and post-closure care costs are recognized over the

Post-Closure Care

Post-Employment Benefits

operating life of the landfills based on capacity used. The liability is
recorded at its discounted value, based on the average long-term
borrowing rate of the municipality.

The municipality provides post-employment health, dental and life
insurance benefits to eligible retired employees. The benefits earned by
employees are recognized over the service life of the employees using
the projected benefit method and management's best estimate of salary
escalation, benefits costs and retirement ages of employees.
Adjustments arising from changes in assumptions and experience gains
and losses are amortized on a straight line basis over the expected
average remaining service lives of the employees.
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The Corporation of the Town of Saugeen Shores

Summary of Significant Accounting Policies

For the year ended 31st December 2013

County and School Boards

Trust Funds

Government Transfers

Revenue Recognition

Temporary Investments

Financial Instruments

The municipality collects taxation revenue on behalf of the school boards
and the County of Bruce. The taxation, other revenues, expenses,
assets and liabilities with respect to the operations of the school boards
and the County of Bruce are not reflected in these financial statements.

Funds held in trust by the municipality, and their related operations, are
not included in these financial statements. The financial activity and
position of the trust funds are reported separately on the trust funds
statement of continuity and balance sheet.

Government transfers are recognized as revenue in the financial
statements when the transfer is authorized and any eligibility criteria are
met, except to the extent that transfer stipulations give rise to an
obligation that meets the definition of a liability. Transfers are recognized
as deferred revenue when transfer stipulations give rise to a liability.
Transfer revenue is recognized in the statement of operations as the
stipulation liabilities are settled.

User fees and other revenues are recognized when related goods or
services are provided and collectability is reasonably assured.

Investment income earned on surplus funds (other than obligatory
reserve funds) is reported as revenue on the daily accrual basis.
Investment income earned on obligatory reserve funds is recorded
directly to each fund balance.

Temporary investments are recorded at the lower of cost and market
value.

The organization classifies all of its financial instruments at amortized
cost. The maximum exposure to credit risk is the carrying value of the
financial instruments. These financial instruments include cash and
bank, taxes receivable, water and sewage charges receivable, grants
receivable, other accounts receivable, loans receivable, long-term
investments, accounts payable, accrued liabilities and long-term debt.
They are initially recognized at cost and subsequently carried at
amortized cost using the effective interest rate method, less any
impairment losses on financial assets.

Transaction costs related to financial instruments in the amortized cost
category are added to the carrying value of the instrument. Writedowns
of financial assets in the amortized cost category are recognized when
the amount of a loss is known with sufficient precision, and there is no
realistic prospect of recovery. Financial assets are then written down to
net realizable value with the writedown being recognized in the
statement of operations.
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The Corporation of the Town of Saugeen Shores

Summary of Significant Accounting Policies

For the year ended 31st December 2013

Intangible Assets

Non-Financial Assets

Taxation and Related Revenues

Change in Accounting Policy

Intangible assets, art and historic treasures and items inherited by right
of the Crown, such as Crown lands, forests, water and mineral
resources, are not recognized in these financial statements.

Tangible capital and other non-financial assets are accounted for as
assets by the municipality because they can be used to provide services
in future periods. These assets do not normally provide resources to
discharge the liabilities of the municipality unless they are sold.

Property tax billings are prepared by the Town based on assessment
rolls issued by the Municipal Property Assessment Corporation. Tax
rates are established annually by the Town Council, incorporating
amounts to be raised for local services. A normal part of the assessment
process is the issue of supplementary assessment rolls, which provide
updated information with respect to changes in porperty assessment.
Once a supplementary assessment roll is received, the Town
determines the taxes applicable and renders supplementary tax billings.

Assessments and the related property taxes are subject to appeal.
Taxes are recorded at estimated amounts when they meet the definition
of an asset, have been authorized and the taxable event occurs. For
property taxes, the taxable event is the period for which the tax is levied.
Taxes receivable are recognized net of allowance for anticipated
uncollectable amounts.

The Town is entitled to collect interest and penalties on overdue taxes.
These revenues are recorded in the period the interest and penalties are
levied.

Effective January 1, 2013, the municipality adopted on a prospective
basis the new accounting standards PS3410 Government Transfers and
PS3510 Tax Revenue from the Chartered Professional Accountants of
Canada Handbook. Government ftransfers are recognized when
authorized and eligibility criteria have been met unless the transfer
contains stipulations that create a liability. If the transfer contains
stipulations that create a liability, the related revenue is recognized over
the period that the liability is extinguished. The prospective application
of this change in accounting policy resulted in an increase in government
transfers for the year of $47,758 and a decrease in deferred revenue of
$47,758. Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occurs. The prospective application of this change in accounting policy
resulted in an increase of $37,307 in taxes receivable, an increase of
$19,448 in accounts payable and an increase of $17,859 in taxation
revenue.
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

1. Cash and Bank
Interest is earned on bank balances at the bank's monthly average prime rate less 1.6%.
Funds are held at one financial institution. The Canadian Deposit Insurance Corporation insures up to a
maximum of $100,000 per depositor per financial institution.
2. Loans Receivable
2013 2012
Notes receivable, benefitting landowners, 0% to 8 %,
due 2014 to 2031 $ 2,665,863 $ 3,113,568
Doctor recruitment loans receivable, non-interest bearing,
due 2014 to 2016 218,470 385,386
$ 2,884,333 $ 3,498,954
Interest earned on loans receivable during the year was $143,648 (2012 - $168,446).
3. Long-Term Investments
2013 2012
Note receivable, Westario Power Inc., 5.47% interest only
receivable quarterly $ 3,062,912 3,062,912
Common shares, Westario Power Inc. 4,563,579 4,563,579
$ 7,626,491 7,626,491

The note from Westario Power Inc. is receivable on demand, subject to certain limitations. It
has been shown as long-term since the Corporation of the Town of Saugeen Shores did not
demand payment prior to year end. Effective January 1, 2014 the interest rate payable on this
note was reduced to 4.12%.

Interest earned on notes receivable during the year was $167,388 (2012 - $167,618).

The municipality owns 25% of the outstanding common shares of Westario Power Inc., a
private company incorporated under the laws of the Province of Ontario. The shares have no
fixed maturity dates and are generally not exposed to interest rate risk. The fair value of
these shares is not practicable to determine in the absence of published market quotations.
Dividends of $141,721 (2012 - $165,881) were received on these shares during the year.
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

4, Deferred Revenue

2013 2012
Obligatory Reserve Funds
Recreational land $ 540,095 $ 521,995
Canada Gas Tax 125,555 40,992
Development charges 1,044,552 589,561
1,710,202 1,152,548
Other
Recreation programs 23,805 22,306
Miscellaneous 6,212 28,138
H&CSS-Grey Bruce, leasehold improvement 53,132 -
Downtown revitalization contribution - 20,328
Developer Contribution: Reconstruction Gangway Harbour St to Beach 7,248 180,000
Connecting link grant 62,842 70,186
10th Concession sewer pump station infrastructure grant - 47,758
Bruce Telecom storage building contribution - 40,000
Miscellaneous provincial grants - police, community services, etc. 14,040 20,374
167,279 429,090

$ 1,877,481 $ 1,581,638

The net change during the year for the obligatory reserve funds is made up as follows:

Development Canada Recreational

Charges Gas Tax Land

Balance, beginning of year $ 589,561 $ 40,992 $ 521,995
Interest earned 10,181 837 6,203
Contributions received 699,228 359,511 44,199
Revenue recognized (254,418) (275,785) (32,302)
Balance, end of year $ 1,044552 $ 125,555 $ 540,095
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31st December 2013

The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

5. Tangible Capital Assets - continued

The net book value of tangible assets not being amortized because they are under construction (or

development or have been removed from service) is $2,601,854 (2012 - $1,546,759).

Contributed capital assets valued at $2,287,376 were recognized in the financial statements during the year.

(2012 - $1,331,090)

. Long-Term Debt

The balance of long-term debt reported on the consolidated statement of financial position is
made up of the following:

2013 2012

Loan payable, Ontario Clean Water Agency, 8.04%, payable
$9,420 monthly principal and interest, due March 2015 $ 135,561 $ 233,386
Tile drainage loans payable, 6 - 8%, due 2014 to 2023 169,632 135,383
Loan payable, non-interest bearing 5,920 39,262
Loan payable, Ontario Infrastructure Project Corporation,
4.72% payable $132,718 semi-annually principal and interest, due
February 2026 2,484,858 2,627,925,
Loan payable, Ontario Infrastructure Project Corporation,
4.74% payable $175,723 semi-annually principal and interest, due
April 2027 3,475,190 3,655,478
Loan payable, Ontario Infrastructure Project Corporation,
4.82% payable $93,565 semi-annually, principal and interest, due
December 2029 2,070,443 2,154,719
Loan payable, Canadian Imperial Bank of Commerce, 4.55%, payable
$2,348 monthly, principal and interest, due November 2019 317,988 331,363
Loan payable, Canadian Imperial Bank of Commerce, 4.55%, payable
$9,122 monthly, principal and interest, due November 2019 1,235,380 1,287,341
Loan payable, Canadian Mortgage and Housing Corporation, 3.97%,
payable $390,725 annually, principal and interest, due December 2024 3,428,483 3,673,375
Loan payable, Canadian Mortgage and Housing Corporation, 4.15%,
payable $85,252 annually, principal and interest, due May, 2025 793,178 843,427
Loan payable, Saugeen Shores Cemetery Care and Maintenance
Trust Fund, 4.72%, payable $34,492 annually principal and interest,
due March 2016 71,900 101,597
Loan payable, Saugeen Shores Cemetery Care and Maintenance
Trust Fund, 3.67%, payable $2,932 annually principal and interest,
due December 2020 17,812 20,010
Loan payable, Saugeen Shores Cemetery Care and Maintenance
Trust Fund, 2.66%, payable $3,658 annually principal and interest,
due December 2021 26,050 28,938

$ 14,232,395 $ 15,132,204
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

6. Long-Term Debt - continued

Principal payments for the next five years and thereafter are as follows:

2014 967,120
2015 923,385
2016 908,299
2017 940,653
2018 983,090
Thereafter 9,509,848

Interest expense recorded in the year relating to these long-term liabilities is $671,909 (2012 - $717,628).

The Canadian Imperial Bank of Commerce loans are secured by capital borrowing by-laws. These loans also
include certain reporting requirements.

7. Landfill Site Closure and Post-closure Care Liability

Landfill site ciosure and post-closure care requirements are defined in accordance with industry standards and
include final covering and landscaping of the landfill, removal of ground water and leachates and ongoing
environmental monitoring, site inspection and maintenance. These costs will be incurred as each landfill site
stops accepting waste, with the post-closure care expected to continue for an additional 20 years. The total
future closure and post-closure care costs are estimated to be $600,522.

Port Elgin Landfill Site

At 31st December 2013 a liability of $74,704 has been recognized in the financial statements. This represents
100% of the present value of the estimated post-closure care cost, and is based on a long-term borrowing rate
of 3.85% and an annual inflation rate of 1.80%.

Southampton Landfill Site

At 31st December 2013 a liability of $105,616 has been recognized in the financial statements. This represents
55% of the present value of the estimated costs, and is based on a total capacity of 427,000 cubic meters, a
long-term borrowing rate of 3.85% and an annual inflation rate of 1.80%. The balance of the liability of $86,156
will be accrued as the remaining capacity of 191,835 cubic meters is utilized, which is expected to be over the
next 21.9 years.

At 31st December 2013 the landfill site closure and post-closure liability is unfunded. The liability is expected to
be funded through budget allocations to a landfill reserve over the remaining life of the landfill sites.

18



The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

8. Accumulated Surplus

Accumulated Surplus consists of individual fund surplus (deficit) and reserves as follows:

Tangible capital assets purchased

2013

2012

$ 158,389,729 $ 156,810,974

Long term debt (14,232,395) (15,132,204)
Unfunded Post-employment benefits (777,155) (777,069)
Unfunded solid waste closure and post-closure costs (180,320) (180,895)
General surplus (Note 14) 544,333 544,333
Port Elgin Airport Management Board surplus 59,734 63,158
SMART surplus 208 -
Port Elgin Business Improvement Area surplus 64,412 54,093
143,868,546 141,382,390
Reserves and reserve funds (Note 9) 19,333,345 19,407,457
Accumulated surplus $ 163,201,891 $ 160,789,847
9. Reserves and Reserve Funds Set Aside for Specific Purpose by Council
2013 2012
Reserves
Working funds $ 764,312 § 764,312
Equipment Replacement 25,133 237,176
Insurance 141,193 141,193
Capital purposes 17,394,297 17,371,417
Tax rate stabilization 197,015 186,089
Current purposes 695,327 599,515
19,217,277 19,299,702
Reserve funds
Capital purposes 88,941 80,942
Parking revenues 27,127 26,813
116,068 107,755
Reserves and reserve funds set aside for specific purposes by
Council $ 19,333,345 $ 19,407,457
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013
10. Other Income

2013 2013 2012
Budget Actual Actual
Gain/(loss) on sale of capital assets $ 30,000 (60,617) (28,470)
Penalties and interest on taxation 176,000 187,858 179,327
Investment income 598,341 613,929 647,915
Rents, concessions and franchises 632,940 432,674 595,444
Donations 265,972 2,529,750 405,085
OPG payment 780,000 293,571 290,952
Trailer revenue and permits 998,836 972,617 944,222
Licenses and permits 308,049 339,882 332,774
Other 22,074 24,403 25,834

$ 3812212 $ 5,334,067 $ 3,393,083

11. Grants
2013 2013 2012
Operating Budget Actual Actual
Province of Ontario
Ontario Municipal Partnership
Fund (OMPF) $ 2,020,800 $ 2,087,400 $ 2,232,900
Conditional - Protection 08,164 99,541 148,156
- Roads 29,878 105,096 425,230
- Waste Diversion 86,862 89,916 70,629
- Other 104,300 141,654 114,887
2,340,004 2,523,607 2,991,802
Government of Canada
- Roads - 1,796 1,796
- Other B 31,950 50,000
- 33,746 51,796
Other Municipalities
- Fire 5,000 - 5,000
- Other - 5,374 2,021
5,000 5,374 7,021
Total operating grants $ 2345004 $ 2,562,727 $ 3,050,619
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

11. Grants - continued

2013 2013 2012

Tangible Capital Asset Budget Actual Actual
Province of Ontario

Conditional - Protection $ - $ - $ 14,697

- Roads 2,075,673 32,227 319,653

- Sewer and Water - - 49,706

- Recreation and Culture 100,000 60,000 -

- Other 20,000 - 18,000

2,195,673 92,227 402,056

Other Municipalities )

- Recreation and Culture - 3,547 5,000

Total tangible capital asset grants 2,195,673 95,774 407,056

Total grants $ 4,540,677 $ 2,658,501 §$ 3,457,675

12. Government Partnerships

The following summarizes the financial position and results of operations of the government partnerships. The
Town of Saugeen Shores' pro-rata share of these amounts has been reported in these financial statements
using the proportionate consolidation method:

Saugeen
Mobll[ty and BASWRA
Regional
Transit

Financial Assets $ 140,731 § 2,262,678
Liabilities 175,855 103,583
Net Financial Position (35,124) 2,159,095
Non Financial Assets 535,855 1,651,414
Accumulated Surplus 500,731 3,810,509
Revenues 1,151,880 2,392,547
Expenses 962,709 2,309,648
Annual Surplus $ 189,171 $ 82,899

Bruce Area Solid Waste Recycling Association (BASWRA) is a partnership between the Town of South Bruce
Peninsula, the Municipality of Arran-Elderslie, the Town of Saugeen Shores, the Municipality of Kincardine and
others to provide garbage, recycling and cardboard collection services. During the year, the town made
payments to BASWRA of $222,601 (2012 - $213,854) for recycling and cardboard collection services.

Saugen Mobility and Regional Transit (S.M.A.R.T.) operates a specialty transit service; the Town of Saugeen
Shores became a partner in this service in 2013. The Town's opening fund balance has been restated to include
the Town's share of S.M.A.R.T.'s opening fund balance ($23,055).
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

13. Post-Employment Benefits

Pension Plan

The municipality makes contributions to the Ontario Municipal Employees Retirement Fund (OMERS), a multi-
employer plan, on behalf of 100 members of its staff. This plan is a defined benefit plan which specifies the
amount of the retirement benefit to be received by the employees based on the length of service and rates of
pay. Employees and employers contribute jointly to the plan.

Because OMERS is a muilti-employer pension plan, any pension plan surpluses or deficits are a joint
responsibility of Ontario municipal organizations and their employees. As a result, the municipality does not
recognize any share of the OMERS pension surplus or deficit. The amount contributed to OMERS for 2013 was
$678,548 (2012 - $601,167) for current service.

The OMERS Board rate was 9.0% to 15.9% depending on income level for 2013 (2012 - 8.3% to 13.9%
depending on income level). The OMERS plan has reported a $8.6 billion actuarial deficit at the end of 2013
(2012 - $9.9 billion actuarial deficit), based on actuarial liabilities of $73.0 billion (2012 $69.1 billion) and
actuarial assets of $64.4 billion (2012 - $59.2 billion). Contribution rates for employees and employers have
been increasing to address the funding deficit.

Other Benefits

The municipality provides post-employment health, dental and life insurance benefits to eligible retired
employees. Payment for these benefits totaled $52,406 (2012 - $64,888) during the year. The post-employment
benefit at December 31 includes the following components:

2013 2012
Accrued benefit obligation $ 871,462 § 879,899
Unamortized actuarial loss (94,307) (102,830)
Accrued benefit liability $ 777,155 § 777,069

Actuarial valuations for accounting purposes are performed using the projected benefit method, pro-rated on
services. The most recent actuarial report was prepared as at December 31, 2012.

The actuarial valuation was based on a number of assumptions about future events, such as inflation rates,
interest rates, medical inflation rates, wage increases, employee turnover and mortality rates. The assumptions
used reflect management's best estimates. A discount rate of 4.25% was assumed to determine the accrued
benefit obligation, along with a compensation increase rate of 3%, a 4.333% annual rate increase in health
premium rates for 2014, phasing down 4% per year beginning in 2015. Dental and travel premium rates are
predicted to escalate by 4% annually.

2013 2012
Current period benefit cost $ 34,887 $ 30,000
Amortization of actuarial loss 8,523 (1,315)
Retirement benefit expense 43,410 28,685
Interest cost 36,442 37,707
Total expense for the year $ 79,852 $ 66,392
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

14. Budget Amounts

Under public sector accounting standards, budget amounts are to be reported on the consolidated statements
of operations and accumulated surplus and changes in net debt for comparative purposes. The 2013 budget
amounts for the Corporation of the Town of Saugeen Shores approved by Council have been restated to
conform to the basis of preparation of the revenues and expenses on the consolidated statements of operations
and accumulated surplus and changes in net debt. The following is a reconciliation of the budget approved by

Council.

2013 2013 2012
Budget Actual Actual
(Restated - see
note 21)
Annual surplus (Page 6) $ 2,233,798 $ 2,388,989 $ 1,224,180
vAvfict]:-lngv?/stf tangible capital assets less disposals and (11,110,458) (7,701,105) (4,029,893)
Amortization 6,160,400 6,145,197 6,012,477
Proceeds from issuance of long-term debt - 47,200 50,000
Debt principal repayments (947,395) (947,009) (995,987)
Net Transfers to/from reserve 3,668,763 74,112 (2,212,208)
Change in unfunded liabilities - (489) (29,101)
Change in consolidated boards {5,108) (6,895) (19,468)
Prior year surplus (deficit) general - 544,333 544,333
General Surplus - 544,333 § 544,333
15. Operations of School Boards and the County of Bruce
During the year the following taxation revenue was raised and remitted to the school boards and
the County of Bruce:
2013 2012
School boards 5,923,506 $ 5,797,321
County of Bruce 8,609,205 8,110,792
14,532,711 $ 13,908,113
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

16. Trust Funds

The trust funds administered by the municipality amounting to $511,018 (2012 - $480,721) have not been
included in the statement of financial position nor have the operations been included in the statement of
operations and accumulated surplus. At 31st December 2013, the trust fund balances are as follows:

2013 2012
Cemetery Care and Maintenance Funds $ 412,178 $ 396,298
Flag Fund 10,717 11,552
Chantry Island Restoration Fund 88,123 72,871

$ 511,018 $ 480,721

17.

Commitments and Contingencies

In August, 2013 the Town of Saugeen Shores entered into a five year operating agreement with the Ontario
Clean Water Agency (OCWA) for the operation and maintenance of the Southampton water treatment facility,
the Southampton water distribution system, the Southampton wastewater treatment plant and the Port Elgin
wastewater treatment plant. As part of OCWA's commitment to provide cost effective services to the client,
OCWA shall provide the client with an annual credit memo of $20,000 per year during the initial term of the
agreement.

The following are the annual fixed prices for each of the OCWA components for 2014 to 2018, the term of this
agreement:

Southampton Water System  Southampton Southampton . Property and
Port Elgin .
Water Annual Water Wastewater Boiler and
) C Wastewater .

Treatment Operating Distribution Treatment Treatment Plant Machinery

Facility Credit System Plant Insurance
2014 503,586 (20,000) 201,470 426,595 665,905 23,614
2015 508,868 (20,000) 204,412 431,167 673,554 23,968
2016 514,230 (20,000) 207,399 435,808 681,317 24,328
2017 519,672 (20,000) 210,430 440,519 689,197 24,693
2018 525,196 (20,000) 213,507 445,301 697,195 25,063

These commitments will be funded by way of water and sewer user charges. The agreement may be renewed
for successive five year term subject to agreement between the parties.

The town has awarded three contracts for capital projects that were not completed at year-end. The balance of
the projects to be completed in 2014 is approximately $119,256.

Subsequent to year-end, the town awarded contracts for a total commitment of $3,117,943 in 2014.

Several lower tier municipalities on the Bruce Peninsula, including the Town of Saugeen Shores, have been
named as defendants in a land claim action filed by the Chippewas of Saugeen and Nawash for damages
alleged to total $92 billion. Also joined as defendants in the action are the Counties of Bruce and Grey, the
Province of Ontario and the Dominion of Canada. No breakdown as to each municipalities’ relative share of the
$92 billion has been provided. the likelihood of the success of this action is undeterminable at this present time.
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

18.

Temporary Borrowings

According to the terms of the Town's credit agreement with the bank, the maximum available operating credit
limit is $2,500,000 at an interest rate of prime less 0.75%. This facility is secured by a current borrowing by-law.
There were no amounts drawn under this facility at year end.

19.

Financial Instrument Risk Management

Credit Risk

The Town of Saugeen Shores is exposed to credit risk through its cash, trade and other receivables, loans
receivable, and long-term investments. There is the possibility of non-collection of its trade and other
receivables. The majority of the town's receivables are from rate payers and government entities. For trade and
other receivables, the town measures impairment based on how long the amounts have been outstanding. The
amounts outstanding at year end, which is the town's maximum exposure to credit risk related to trade and
other receivables were as follows:

0-30 31-90 91 - 365 1to 2 3to 10
days days days years years
Cash $12,031,763 §$ - $ - § - $ -
Trade & other receivables 1,301,495 394,841 - 10,878 24,500
Loans receivable - - 38,686 316,567 2,529,080
- 7,626,491

Long-term investments - = =
Net amount receivable $13,333,258 $ 394,841 $ 38,686 $ 327,445 $ 10,180,071

Liquidity Risk

Liquidity risk is the risk that the Town of Saugeen Shores encounters difficulty in meeting its obligations as they
fall due. The town has a planning and budgeting process in place to help determine the funds required to
support the town's normal operating requirements on an ongoing basis. The town ensures that there are
sufficient funds to meet its short-term requirements, taking into account its anticipated cash flows from
operations and its holdings of cash and cash equivalents. To achieve this aim, it seeks to maintain an available
line of credit balance as approved by the appropriate borrowing by-law to meet, at a minimum, expected
requirements for a period of at least 90 days. The following table sets out the contractual maturities
(representing undiscounted contractual cash-flows) of financial liabilities:

0-30 31-90 91 - 365 1to 2 3to10
days days days years years
Accounts payable and
accrued liabilities $ 1,780,774 § 182,930 $ 742,195 § 1,139,995 § -
Deferred revenue 23,805 - 143,474 - -
Long-term debt - 1,890,505 12,341,890

Total Financial Liabilites $ 1,804,579 § 182,930 $ 885669 $ 3,030,500 $ 12,341,890

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The town is exposed to interest rate risk arising from the possibility that
changes in interest rates will affect the variable rate of temporary borrowings and long-term liabilities and the
value of fixed rate long-term liabilities.

There have been no significant changes from the previous year in the exposure to risk or policies, procedures
and methods used to measure risks.
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

20. Comparative Amounts

Amounts presented for comparative purposes have been reclassified to conform to the current year's
presentation.

21.

Prior Period Correction

During the year 2013 it was determined that the Town of Saugeen Shores had reported the value of two
donated assets twice. The donated value of the Lakeridge Subdivision and the Miramichi Shores Subdivision
was recognized as part of the initial PSAB reporting process in 2009 and again in 2012 when these two
subdivisions were officially assumed into the municipal road system by By-law of Council. A total of $1,243,988
in asset value was overstated on our 2012 Financial Statements. Accordingly the value of tangible capital assets
reported on the statement of financial position has been restated to reflect the correct value of the Town of
Saugeen Shores tangible capital assets.

The financial statement amounts that are presented for comparative purposes have been restated as noted
below.

Statement of Financial Position
Decrease in the total value of Tangible Capital Assets and Accumulated surplus $ 1,243,988
Statement of Operations and Accumulated Surplus

Decrease in value of Donated Assets included in Other income 3 1,243,988
Statement of Changes in Net Financial Assets

Decrease in Annual Surplus $ 1,243,988

Decrease in acquisition of Tangible Capital Assets $ 1,243,988
Statement of Cash Flows

Decrease in Annual Surplus $ 1,243,988

Decrease in value of Donated Assets $ 1,243,988
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

22. Segmented Information

The Town of Saugeen Shores is a diversified municipal government institution that provides a wide range of
services to its citizens such as police, fire, animal control, sewer, water, waste collection, disposal and recycling,
recreational, library and planning. Distinguishable functional segments have been separately disclosed in the
segmented information. The nature of the segments and the activities they encompass are as follows:

General Government

This item refers to the revenues and expenses that relate to the governance and operations of the Town itself
and cannot be directly attributed to a specific segment.

Protection to Persons and Property

Protection is comprised of police services, fire protection, conservation authority, emergency planning, by-law
enforcement, animal control and building and structural inspection. The police services work to ensure the
safety and protection of the citizens and their property. The fire department is responsible to provide fire
suppression service, fire prevention programs, training and education. The members of the fire department
consist of one part-time and two full-time employees as well as volunteers. The building department provides a
number of services including enforcement of building and construction codes and review of all property
development plans through its application process.

Transportation

Transportation is responsible for construction and maintenance of the Town's roadways, bridges, parking areas
and streetlighting. Transportation also includes the provision of air transportation through the Port Elgin Airport
Management Board.

Water and Sewer

This service provides the Town's drinking water. They process and clean sewage and ensure the Town's water
system meets all provincial standards.

Waste Management

Included in waste management services is the provision of waste collection, disposal and recycling to its
citizens.

Recreation and Cultural Services

This service area provides services meant to improve the health and development of the Town's citizens. The
Town provides recreational programs and operates and maintains parks, arenas, a swimming pool, community
centres, campgrounds and marinas. The Town also provides maintenance for the libraries.
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The Corporation of the Town of Saugeen Shores
Notes to Consolidated Financial Statements

31st December 2013

22. Segmented Information - continued

Other Services

Included in the other services category is health as well as planning and development services. Health services
provides the maintenance of two medical clinics and the operations of local cemeteries. Planning and
development provides services in conjunction with the County of Bruce regarding planning and development
issues. Also included are the Business Improvement Area and Business Enterprise Centre, promotion of the
Town and tile drainage.

The accounting policies of the segments are the same as those described in the summary of significant
accounting policies. Amounts that are directly attributable to a number of segments have been allocated on a
reasonable basis as follows:

Taxation, OMPF grants and interest are allocated to those segments that are funded by these amounts based
on a percentage of the net surplus for the year.

28



6¢

686'88¢'C $ .18G'LS $ 65£'662 $ (€92'99) ¢ (960°6S%) ¢ 62Z9'L¥Z'L $ 08588 ¢ €69'ceV $ (uoyep) snidins JoN

2€9'9z1'se LZE LY L 0L5'60L'C 06£'cee’ L zel'sel's 9902909 ¥82°286'Y 6££°C06°L sasuadx3 |ejoL
= - 8G8°12 vV 76 000202 (z9z'z6l) 000°C) (ooo'sel) SJajsuel] [euonounyaiu|
16L'GYL9 181'V6 9£9'coP 068191 161'825C 6LY'109'C 08€'912 ¥£6'8. uonezjowy
¥28'866°L 0EY'L¥9 126°20S°L £€9'G9¢ sleLee'e 121°169°) £9G6¥0°L GEL'61S salddns pue s[eleiey
606°L.9 G129 96561 - 891'G8S = = . 199p uo )sals|
zoz'oleolL G9G‘86S 6171969 | €9v'LLL Z87'861 2€1'656'L L#€'80L'C 0.9°L¥Y'L s)ijousq pue soLeles

sosuadx3y

129'G16°2¢ 80625 L 698'700'y 1299921 929'912'S G69'60€L ¥98'998'G 2€0'8€€'C SaNUaAaY [ejo)
G0G'29S - GZy'l8 = ZeY LY 8v9°/2¢ - - paziubooal anuaAal pausje(
L90'VEE’S 2zs'eve 615'GYT'L (0¥ (LiL'el) G81°657'C 67299 €£16'9€9 (esuadxa)/enuanal Jouyio
00V°'280°C 1 18'8Y 169212 - - 811689 06€'678 ¥20'28¢ uesb 4dNo
LOL LS £61'901 2e0'9¢g| 91668 - 6LL'6EL L¥5'66 o sjuesb oyoads
9/1'€99'8 8v6'ZLL 188'V¥T'L LSL2ZLL G0EZYL'S 8Y5'€6¢ 195'G9 026'L2 sobleyo Josn pue soo
zll'962'0L $ vL0lvZ $ 6S8'€L0'L $ - $ - ¢ 72'00¥'c $ /88'68L'y $ GLLBE'L $ uonexe |

oNUaAdY

ERIVER Auadoid .
_m.”wa“.r S90IAIRS JOYl1O [ednjind EwM_MMmcmS_ c._mmw_,womm co_umtoawcm;.r R suos.liod EQNF.__.H“M>OO JaqWae ° >mFON 1€
e puUe uol1ealdoy 1ISEM P 1eM 0] uo1}0910.id I o q d POpUD JEJA 3} 104

panuIjuod - uoijewoju] pajuswbag 'zz

SjUBWale}s [eloueulq 3y} O} SIJON

saloyg uaabneg Jo umo] ayj jo uonesodion ayyL




0oc

08L'¥ZZ'L $ 08v've $ 206C. $ 1v6'ss $ (spp'zos) ¢ zesogz's ¢ 9.5'691 $ 1686l $ (y1oyop) snidins jaN

996'2.t'VvC 061°88¢°L €81°129€ 092°212°V GOP'LY.L'S GG 29G°S 009'86' 112°126°L sosuadxy [ejoL
. = 6158 AR 000°L02 (zv9'99l) 000°Ct (000'8EL) sJejsuel] |euonounuaiu|
11¥'2109 GSY'G6 A1 Z00'991 L9L‘06V'C 168°125C 66£'€61 662°18 uoneziowy
¥16'G18°2 022109 £68°'005°L 121 11LE 1e¥'212°C 926'267'1 0912014 LLL'Y6S seliddns pue sjeusiepy
829'212 982'29 12512 - 618829 z - - 199p uo isasBly|
1881186 62.'€29 086°1L£9°L 806'01LZ Z66'vS1 0.£6LL°1 LY0'LY9'E 198°€8€°L sjyeuaq pue sauejeg

sosuadxy

av1°20.'SC 0.9'2Z¥'L G80°00.°C L0L'€9E‘L 1G6'V8L°G £8£'86.'9 9/1'8LL's vILYLLC SenuaAdy |ejo)l
G82191°L 200'S1L yLLe = 6£2'6€C 6££'0.8 000°} 8G0'S peziubooal anusnal paseeQ
£80'c6e'S 060'6.G ZLLLeL’L €182 (021'9v1) Z20t'9.¢ 812'68S 819°G6. (esuadxsa)/enuanal 1oYi0
006°2€2'2 820'88 1£2'122 = - 881°9/8 081918 192'see welb 4dINO
G1.'v2Z') 819211 892'1S 629'0L 90.'6Y 089°15. z58°291 zzo'0l sjuelb oyadg
1880618 988°'ote 185°22ZL 652'G8Z L Z81'2¥0's 162081 L6Z LS 168'GLL sebieyd Jasn pue soaH
912'886'6  $ 9¥0'9.¢€ $ v£1'0/6 $ - $ - ¢ e86'cvl'c $ G£o'9sy'c $ 8LET96 $ uonexe|

ONUIAIY

(Lz ?0u
99s - poje)say)
S90IAIOS Auadoud ]
ro SOUNISS 480 [e4ming Em_% Mwmcms_ cWHMoM uopenodsuel | 8 Suosiad EM%@:MMEO Jaquuada(] papud hmguo_‘om_og
z1oz pUE UONEBI00Y 1Se M P 1eM o omdicl I 9 q a pap yj lo4

PONUIIUOD - uoljew.oju| pajuswbag 'zz

sjusawWaje}g jeroueuld ay) o} S8joN

saloyg uaabneg jo umo] ayj jo uonesodion aylL




The Corporation of the Town of Saugeen Shores

Financial Information
For the year ended 31st December 2013

Contents

The Corporation of the Town of Saugeen Shores Trust Funds



The Corporation of the Town of Saugeen Shores

Financial Information
For the year ended 31st December 2013

Contents

The Corporation of the Town of Saugeen Shores Trust Funds
Independent Auditor's Report 1-2
Statement of Financial Position and Statement of Continuity 3
4-6

Notes to Financial Information



Tel: 519 832 2049 BDO Canada LLP
Fax: 519 832 5659 625 Mill Street
www.bdo.ca PO Box 1390

Port Elgin ON NOH 2C0 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Town of Saugeen Shores

We have audited the accompanying financial information of the trust funds of the
Corporation of the Town of Saugeen Shores, which comprise the statement of financial
position as at December 31, 2013, the statement of the continuity of the trust funds for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of this financial
information in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of the
financial information that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on this financial information based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial information is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial information. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
information, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial information in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial information.

1

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.



IBDO

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion, the financial information presents fairly, in all material respects, the financial
position of trust funds of The Corporation of the Town of Saugeen Shores as at December 31,

2013 and the continuity of the trust funds for the year then ended in accordance with
Canadian Public Sector accounting standards.

Chartered Accountants, Licensed Public Accountants

Port Elgin, Ontario
June 23, 2014




The Corporation of the Town of Saugeen Shores

Trust Funds
Statement of Financial Position

31st December 2013
Chantry
Cemetery Care Island
and Restoration
Assets Maintenance Flag Fund Fund Total
Cash (Note 5) $ 289,704 $ 10,702 $ 39,640 $ 340,046
Accounts receivable - 15 50,019 50,034
Due from Town of Saugeen Shores 15,880 - - 15,880
Investments (Note 2) 115,762 - - 115,762
Tangible capital assets (Note 3) - - 4,056 4,056

Liabilities
Accounts payable
Due to Town of Saugeen Shores

Fund Balance

$. 421,346 $ 10,717 $ 93,715 $ 525,778

- - 382 382

9,168 - 5,210 14,378
9,168 = 5,592 14,760
412,178 10,717 88,123 511,018

$ 421,346 $ 10,717 $ 93,7156 $ 525,778

For the year ended 31st December 2013

Statement of Continuity

Receipts
Bank interest
Plot sales
Marker maintenance
Federal grant
Other income
Donations and fundraising

Expenses
Expenses

Net revenues (expenses) for the year
Trust funds, beginning of year

Trust funds, end of year

Chantry

Cemetery Care Island

and Restoration
Maintenance Flag Fund Fund Total

$ 9,168 $ 130 § 398 § 9,696

12,880 - - 12,880
3,000 - - 3,000

- - 2,368 2,368

- - 34,984 34,984

- 120 15,880 16,000
25,048 250 53,630 78,928
9,168 1,085 38,378 48,631
15,880 (835) 15,2562 30,297
396,298 11,552 72,871 480,721

$ 412178 $ 10,717 $ 88,123 $ 511,018

The accompanying notes are an integral part of these financial statements.



The Corporation of the Town of Saugeen Shores

31st December 2013

Trust Funds
Notes to Financial Information

1. Summary of Significant Accounting Policies

Management Responsibility

Basis of Consolidation

Accrual Basis of Accounting

Investments

Financial Instruments

Intangible Assets

The financial information of the Corporation of the Town of Saugeen Shores
Trust Funds are the representation of management prepared in accordance
with accounting principles established by the Public Sector Accounting Board
of the Canadian Institute of Chartered Accountants as prescribed by the
Ontario Ministry of Municipal Affairs and Housing.

The preparation of financial information in accordance with Canadian public
sector accounting standards requires management to make estimates that
affect the reported amounts of the assets and liabilities at the date of the
financial information, and the reported amounts of revenues and expenses
during the reporting period. By their nature, these estimates are subject to
measurement uncertainty and actual results could differ from management's
best estimates as additional information becomes available in the future.

These trust funds have not been consolidated with the financial statements of
the municipality.

Revenues and expenses are reported on the accrual basis of accounting. The
accrual basis of accounting recognizes revenues as they become available
and measurable; expenses are recognized as they are incurred and
measurable as a result of receipt of goods or services and the creation of a
legal obligation to pay.

Investments are recorded at the lower of cost and market value.

The trust funds classify all of their financial instruments at amortized cost. The
maximum exposure to credit risk is the carrying value of the financial
instruments. These financial instruments include cash and bank, accounts
receivable and accounts payable. They are initially recognized at cost and
subsequently carried at amortized cost using the effective interest rate method,
less any impairment losses on financial assets.

Transaction costs related to financial instruments in the amortized cost
category are added to the carrying value of the instrument. Writedowns of
financial assets in the amortized cost category are recognized when the
amount of a loss is known with sufficient precision, and there is no realistic
prospect of recovery. Financial assets are then written down to net realizable
value with the writedown being recognized in the statement of operations.

Intangible assets, art and historic treasures and items inherited by right of the
Crown, such as Crown lands, forests, water and mineral resources, are not
recognized in these financial statements.



The Corporation of the Town of Saugeen Shores
Trust Funds

Notes to Financial Information

31st December 2013

Tangible Capital Assets Tangible capital assets are recorded at cost which includes all amounts that
are directly attributable to acquisition, construction, development or betterment
of the asset. Amortization is provided over the estimated useful life of the
assets using the straight-line method. The useful life of the following assets is
based on estimates made by Council. The following useful lives are used:

Vehicles 3 -20 years
Machinery and equipment 10 - 35 years
2. Investments
2013 2012
Loan receivable, Town of Saugeen Shores, 4.72%, $34,492
receivable annually principal and interest, due March 2016 $ 71,900 $ 101,597
Loan receivable, Town of Saugeen Shores, 3.67%, $2,931.63
receivable annually principal and interest, due December 2020  $ 17,812 § 20,010
Loan receivable, Town of Saugeen Shores, 2.66%, $3,658
receivable annually principal and interest, due December 2021 § 26,050 $ 28,938
$ 115,762 § 150,545
The total investments of $115,762 (2012 - $150,545) reported on the statement of
continuity have a market value of $115,762 (2012 - $150,545) at the end of the year.
3. Capital Assets
Vehicles 2013 2012
Cost, beginning of year 19,634 19,634
Additions - =
Disposals (750) -
Cost, end of year 18,884 19,634
Accumulated amortization, beginning of year 14,023 11,202
Amortization 1,305 2,821
Disposals (500) -
Accumulated amortization, end of year 14,828 14,023
Total tangible capital assets, end of year 4,056 5,611




The Corporation of the Town of Saugeen Shores
Trust Funds

Notes to Financial Information
31st December 2013

4. Financial Risk Management

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The trust funds are exposed to credit risk arising from its cash, accounts
receivables and amounts due from the Town of Saugeen Shores.

Liquidity Risk

Liquidity risk is the risk that the trust funds encounter difficulty in meeting their obligations associated with
financial liabilities. Liquidity risk includes the risk that, as a result of operational liquidity requirements, the
trust funds will not have sufficient funds to settle a transaction on the due date; will be forced to sell
financial assets at a value, which is less than what they are worth; or may be unable to settle or recover a
financial asset. Liquidity risk arises from accounts payable and amounts due to the Town of Saugeen
Shores. The trust funds have sufficient cash balances and long-term investments to extinguish its
liabilities.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The trust funds are exposed to interest rate risk arising from
the possibility that interest rates will affect the value of fixed income denominated investments.

There have been no significant changes from the previous year in the exposure to risk or policies,
procedures and methods used to measure risks.

5. Cash

Funds are held at one financial institution. The Canadian Deposit Insurance Corporation insures up to a
maximum of $100,000 per depositor per financial institution.



